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Here it is: the second report from EY on how we, as
FIDI Affiliates, have performed in the previous
closed financial year.

| do believe that this FIDI project is a significant
development in our industry. Not so much for the
results, but for the fact that this is actually being
measured. Never before has a neutral third party
assessed so many movers in a consistent way over
such a long period of time. Yes of course, we had
first-hand information from all of you, on how
things have gone or were going; but you will agree
with me that this sort of conference talk was not
the most trustworthy.

With the EY Credit Risk Barometer, as part of FAIM’s
Financial Assessment, we get a clear view on the
base financial ratios in our industry, and how these
are evolving year on year.

So what are we seeing in this second edition of the
EY Financial Assessment report? Not to kick in an
open door, but for the second year we are seeing a
more than concerning lack of operational profits in
our business. This is certainly our Achilles heel,
which will have a long term effect on our liquidity as
well as solvency. Fortunately, at this time our
solvency is still one of the best performing ratios,
and to maintain this, every effort must be made to
improve the bottom line on your profit & loss
account. That is probably a no-brainer for everyone
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(and certainly easier said than done) but it is the
only way to a financially healthy business.

But all in all, FIDI Affiliates are not doing that bad.
Nine out of ten movers have a low to medium
credit risk. That’s likely better than expected, and
is similar to the year before. More surprising is to
see that the best performing continent is South
America, also for the second year in a row. This
requires some further investigation, but it seems
that the more saturated markets in North America
and Europe vyield a much fiercer competition,
resulting in less performant ratios.

Obviously, these figures are mostly pre-COVID-19,
and we are all anticipating a very different look in
next year’s report, which will mainly be based on
2020 figures. Yet, we can see some of COVID-19
effects already in this report. After all, a number of
you closed your financial year well into 2020, and
you can see the overall risk creeping up a little.
Nothing dramatic - but still.

| invite you to browse the executive summary and,
once it sparks your interest, download the entire
EY report. It is definitely worth the read!
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